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WTO’s ROLE IN THE FACILITATION OF ECONOMIC DEVELOPMENT 

“WTO is the only multilateral system in which developed and developing countries sit together                                        

                                                      at par”. 

                                                                                                                         - Nirmala Sitharaman 

INTRODUCTION 

The World Trade Organization has performed a pivotal role in supervising global trade and 

setting international disputes. With commerce agitations between nations on the increase, and 

few parties summoning for the body to be customized, it’s worth exploring why the WTO is a 

significant part of international business. The objective of the World Trade Organization is to 

initiate the rules of trade and preserve this web of trade activity between nations. WTO is 

extends amongst the most influential universal bodies. Its significant point is to promote business 

scrutiny, and any hindrances in the path of progress and development of global business ought to 

be concern auxiliary. It renders a forum for trade negotiations between its member countries. 

Generally WTO was set up to play an active character within the global economics though 

settling trade related disputes through rules and regulations and concord based on agreements 

mechanism that may stop trade connected controversial World Trade Organization has the 

potential to take care world peace and bilateral relation between its member countries through 

negotiations, consultations and mediations. The WTO will cut living prices and lift living 

standards settle disputes and cut back trade tensions stimulate economic growth and development 

cut the value of doing business internationally.  

HISTROY OF WTO 
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 From the early traces of the Silk road to the creation of the General Agreement on tariffs and 

Trade and the birth of WTO, trade has played a significant part in assisting economic 

development and boosting harmonious relations among nations. 

 The World Trade Organization was established in 1995 in Geneva. It was officially commenced 

on 1st January 1995 marked the biggest reform of international trade since the end of Second 

World War1. It came about to replace another international organization called the General 

Agreement on Tariffs and Trade (GATT), which was formed in 1948 between 23 countries. Over 

the past 20years, WTO members have granted extensive reforms to the WTO rulebook to 

upgrade the drift of world trade. The WTO’s membership has extended to 164 members 

representing over 98% of world trade. In 2015, the WTO reached a remarkable event with the 

receipt of its 500th trade dispute for settlement. It was created by Uruguay round negotiations 

(1986-1994).     

FUNCTIONS OF WORLD TRADE ORGANIZATION 

The major function of the WTO is to operate the flow of international trade as swimmingly, 

predictably and freely as viable. This can be a multilateral trade organization aimed towards  

evolving a liberalized trade regime beneath a rule based mostly system. The fundamental 

functions of the WTO unit are as follows:- 

i. To expedite the enforcement, superintendence and functioning of trade agreements 

ii. To supply a forum for stimulate negotiations among member countries on matters 

created by the agreements similarly on new problems falling inside its mandate 

iii. Settlement of variations and disputes among its members countries 

iv. To hold out periodic reviews of the trade policies of its member countries. 

v. To help developing countries in trade policy issues, through technical reinforcement 

and training programs 

vi. To collaborate with various international organizations. 

ORGANIZATIONAL STRUCTURE OF WORLD TRADE ORGANIZATION 

	
1	Natasha Kwat, Essay on World Trade Organization (WTO), Economic discussion, (Apr 11, 2020, 07:05PM), 
http://www.economicsdiscussion.net/essays/essay-on-world-trade-organization-wto/18045 
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The organizational structure of WTO comprises of the Ministerial Conference, General Council, 

council for each broad area, and subsidiary bodies. 

First Level – The Ministerial Conference: The Ministerial Conference is the prominent 

answerable framework of World Trade Organization, which has to meet at least once in each two 

years. 

Second Level – General Council: The General Council is the WTO’s uppermost level 

answerable body in Geneva, they meet systematically to execute the operations of WTO, and 

taking measures requisite to this consequence, in the intermission between meetings of the 

Ministerial Conference, besides performing out the particular tasks given to it by the WTO 

Agreement. It has spokesperson (usually ambassadors) from all member governments and has 

the jurisdiction to perform on behalf of the ministerial conference which only meets about every 

two years. The regular day to day work of the Ministerial Conference is managed by the 

subsequent three bodies: 

 

i. The Dispute Settlement Body:- Resolving the disputes is one of the prominent 

activities of the World Trade Organization. A dispute emerges when a member 

Government imagines another member government is breaching agreement or a 

allegiance that has made in the WTO. The World Trade Organization has one of most 

vigorous international dispute settlement mechanisms in the world. Since 1995, 595 

disputes have been brought to the WTO and 350 rulings have been issued. 

ii. The Trade Policy Review Body:- Surveillance of national trade policies is a basic 

requisite project running throughout the work of World Trade Organization. The 

Trade policy review mechanism is the focus of this activity. All WTO members 

investigated the frequency of each country’s review varying as per the share of their 

world trade.  

However, all these three bodies comprises of all WTO members and communicate to the 

Ministerial Conference, although they altogether under various terms of reference. 

Third Level – Council for each broad area of trade: There are three more councils, each of 

managing various board area of trade, answering to the General Council. 
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i. The Council for Trade in Goods (Goods Council) - This Council is a subsidiary body 

to the General Council of the WTO. The GATT covers international trade in goods. 

The workings of GATT Agreement are the obligations of the Council for Trade in 

Goods which is consists of spokesperson from all the WTO member governments. 

ii. The Council for Trade in Services (Service Council) –This Council is accountable for 

managing the activity of the General Trade Agreement on Trade in Services and for 

furthering its aims and objectives. Its door is unlocked to all WTO members, and can 

set up subsidiary bodies as felicitous. The council also argues on development in 

services trade and regulations that are being put up by the members.  

iii. The Council for Trade related Aspects of Intellectual Property – The WTO Council 

for Trade Related Aspects of Intellectual Property(TRIPS) governs the 

implementations of the agreement on Trade related aspects of Intellectual Property 

Rights, laid a forum in which WTO members can consult on intellectual property 

matters and performs the particular obligations assigned to Council in TRIPS 

Agreement. This agreement sets minimum standards of preservation of copyrights 

and interrelated rights, trademarks, geographical indications, industrial designs, 

patents, integrated circuits lay out designs and unclosed information. It also 

propounded minimum standards for the enactment of intellectual property rights 

through civil action for violations. 

All of these councils comprises of all WTO members and is supervising for the activity of the 

WTO Agreements conducting with their respective areas of trade. All these three have subsidiary 

bodies and cover matters like trade and development, the environment, regional trading 

agreements and administrative matters. 

Fourth Level – Subsidiary bodies: Every higher councils has subsidiary bodies that comprises 

of all member countries. 

Goods Council – It has 11 committees covers the specific matters like agriculture, market access, 

subsidies, anti-dumping measures, etc. 

Services Council – The subsidiary bodies of the Services Council covers the matters of Financial 

services, GATS rules and specific commitments. 
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Dispute Settlement Body – It has two subsidiaries, i.e., the dispute settlement ‘panels’ of experts 

appointed to examined on undecided disputes, and the appellate body that allocate with appeals 

at the General Council level.  

BENEFITS OF WTO SYSTEM TO WORLD ECONOMY 

“The WTO is the operating system of the world economy that ensures that merchandise and 

services can be traded in a stable and rule based environment on a daily basis. Even if no 

organization is absolute, anyone who thinks they may depend on a system of bilateral trade 

agreements rather than the WTO dangers immense deprivation of prosperity in international 

trade” says Christian Bluth, trade specialist at the Bertelsmann Stiftung2. The trade organization 

doesn’t treat rich and poor nations an equivalent, however all members will gain from collective 

negotiations. The subsequent points highlights number of benefit of the WTO’s trading system, 

but it doesn’t claim that everything is ideal otherwise there would be no want for more 

negotiations and for the system to evolve and reform frequently. 

i. This technique helps to maintain peace as a result of this peace is partly outcome of 

the foremost elementary principles of the trading system to assist in trade to flow 

smoothly and providing countries with a constructive and honest outlet for dealing 

with disputes over trade problems. It is conjointly an outcome of the international 

confidence and cooperation that the system creates and reinforces. 

ii. It permits disputes to be handled constructively, as trade expands in volume, within 

the range of merchandise listed traded, and in several countries and companies 

trading there’s a bigger probability that controversy can arise. The WTO system 

supports to solve these disputes peacefully and beneficially. 

iii. A system is predicated on the principles instead of power makes life easier for all. It 

doesn’t claim to form all countries equal however it does reduce some inequalities, 

giving smaller countries additional voice, and at the equivalent time releasing the 

major powers from the complexity of having to negotiate trade agreements with each 

of their varied trading partners. Because of this, smaller countries enjoy more 

bargaining power, and life becomes less complicated for bigger countries. 

	
2	Dr. Christian Bluth, What has the WTO ever done for us? ,(Dec 30, 2019, 06:53PM), https://www.bertelsmann-
stiftung.de/en/our-projects/global-economic-dynamics/project-news/what-has-the-wto-ever-done-for-us 
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iv. The system reduces the trade hindrances through negotiation and applies the principle 

of non-discrimination. Due to this there is reduction in value of production and also 

reduced the value of production of merchandise and services, and ultimately lowers 

the cost of living. The prices that are pay for food and clothing, luxuries and 

necessities, and everything else between, are affected by trade policies. 

v. The system encourages free trade, firms can specialize and produce a higher quantity. 

This ensures more economies of scale and also important for industries with high 

fixed costs, such as car and aeroplane manufacture. According to new trade theory, it 

is the specialization and exploitation of economies of scale that is most important 

factor in improving economic welfare. 

vi. The system encourages good government. In WTO rules, once a allegiance has been 

made to liberalize a sector of trade, it is impossible to change. The rules also 

disappoint a number of imprudent policies. Governments have confessed through the 

WTO’s rules that their utilization should be disappoint. 

vii. The system also target nation’s government from narrow interest because the 

governments are better placed to shield themselves against strong lobbies from lesser 

interest groups by adjusting on trade-offs that are formed in regards of one and all in 

the economy. This system covers wide range of sectors so, if during a trade 

negotiation one pressure groups lobbies its government to be considered as a special 

case in need of protection, the government can refuse the protectionist pressure by 

arguing that it needs a broad-ranging agreement that will benefit all sectors of the 

economy. 

 

IMPORTANCE OF WTO TO WORLD TRADE AND ECONOMIC DEVELOPMENT  

The WTO’s trading system is the open trade that can boost economic development and help 

countries to develop. In that way, commerce and development are good for each other. 

Additionally, the WTO agreements are full of provisions that take into account the interests of 

developing countries. Over three parts of WTO members are developing or slight developed 

nations. Every WTO agreements embrace apparent provisions for developing countries, 

including prolonged periods to execute agreements and commitments, have estimate to trump 
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their trading opportunities and aid to help them to strengthen the framework for WTO strategy, 

lift disputes and impose technical grades. 

The World Trade Organization was established partly to support economic development in 

developing countries through international trade3. This goal has been elusive, with some 

questioning the WTO’s ability to achieve such a goal. In this dimension, chief scholars in the 

economics of global trade propose rigorous perceptible analyses of how the institutional design 

and motive of the WTO influence economic development. Agreements under the WTO are 

requisite for developing countries to upgrade their trade and development. At the same time, 

developing nations needs flexibilities because their economic circumstances can hamper their 

ability to implement obligations. 

Development is inherent target of World Trade Organization. The Agreement reached in the Bali 

Ministerial Conference in December 2013 is a positive step in advancing this objective and 

offers various chances for developing nations. To made trade more effectively for economic 

development, further progress on the Post-Bali Agenda would be important4. The four trends 

show that trade is the promoter of economic development. It has played a main role in lifting 

billions of people out of poverty in upcoming years and helps to achieve number of the UN 

millennium development objectives.  

 CRITICISM  

Disputes in WTO are arising day by day and the above objectives sounds good but when it 

comes to reality, the fact becomes the nightmare of the developing countries. The basic objective 

of the WTO is to promote free trade and economic development. However, the mechanisms of 

WTO invoked robust hostility. Out of all these, the WTO is accused of broadening the social gap 

between rich and poor it claims to be fixing. It is debated that the WTO has becoming a way to 

force politics into trade causing long term problems. 

Hence, WTO has severely criticized from different third world nations. Some of these criticisms 

are as follows: 
	

3	Ben Zissimos, The WTO and Economic Development, From CESifo Seminar Series, (Apr 10, 2020, 06:45PM), 
https://www.wto.org/english/news_e/pres14_e/pr728_e.htm 
4	WTO helps developing countries adjust to major shifts in trading environment, WTO: 2014 PRESS RELEASE, 
(Oct 20, 2014, 06:40 PM), https://www.wto.org/english/news_e/pres14_e/pr728_e.htm 
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i. The apparent compromises that the WTO has made to its different agreements. One of 

the examples is the system of tariff brokering that takes place through WTO itself who 

aims to reduce barriers to trade. The WTO rules allow a nation to protect certain 

industries if the removal of the tariffs would have undesirable side effects, which include 

the loss of vital domestic industries5. 

ii. A tariff is a general tax levied upon all purchasers of a particular product and it can have 

negative side effects. The proceeds from such tax will go in government treasury. As a 

result, a tariff may also work as a wealth transfer tax that uses public money to support a 

domestic industry that is producing an uncompetitive product6. 

iii. Another critic is about problems of implementation of the Uruguay Round. The fact is 

that the Northern countries have not lived up to the spirit of their commitments in 

implementing their obligations agreed to in the various Agreements7. 

iv. Critics of WTO challenged that the WTO has not maintained the basic element of 

transparency. It is never clear which nations are in on the decision-making processes. In 

these situations the politicians can negotiate for regulations that would not be accepted in 

a democratic mechanism in their own countries. 

v. Free market proponents attack the WTO on the grounds that it’s an unnecessary entity. In 

preference to marketing complex politicized agreements between nations on what they 

can and can’t safeguard, free market thinking recommends that trade should be left to 

companies to evolve on regular basis. They believe if the WTO were really designed to 

encourage trade, rather than facilitating tariff negotiations. 

vi. World Trade Organization is striving to denationalize manufacturing including fishing, 

water utilities and power distribution, which will lead to further manipulation of these 

sources. 

vii. WTO ensures a race to the lowering in wages by pitting workers against each other. The 

WTO has ruled that it is illegal for a government to ban a product based on the way it is 

produced with child labor. It has also ruled that nations can’t take into account “non-

commercial values” like human rights. 
	

5	Andrew Beattie, The Perceived Dark Side of the WTO( ), https://www.investopedia.com/articles/economics/dark-
side-of-the-wto.asp 
6 Ibid 
7	 Criticism of the World Trade Organization , (Apr 09, 2020, 11:25 A.M.), 
https://en.wikipedia.org/wiki/Criticism_of_the_World_Trade_Organization 
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CONCLUSION 

Hence, the World Trade Organization is that site where the member country occurs and 

enunciates together and shares their outrage in order to sort out their complications related to 

world trade. The member nation forms their results through various councils and committees. 

The system aids to promote cordial relations through managing disputation of member nations. It 

provides free trade which cuts the value of living and provides more choice of product and 

qualities and vitalizing economic development. 

  

 

 

 

 

 

                                                                                                                

 


